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Abstract

A multinational company refers to a corporate organization that owns and controls the
production of goods or services in at least one country other than its home country.
Multinational companies expand their business networks in search of cheap labor, cheap raw
materials and markets under the guise of free trade. The share of multinational companies in
the total world trade is more than 50 percent which is increasing gradually. These companies
have only a two-point agenda, to produce on a large scale and find the best opportunities for
consumption of that commodity. Multinational companies have both advantages and
disadvantages. Their advantage is that they bring huge investment and resources to local
countries. They also introduce new innovations, technologies, and skills. These companies
reduce unemployment, increase tax revenue for local governments and focus on local
infrastructure. The disadvantage of multinational companies is that it destroys the local
industry. These companies make even the people of the most fertile areas suffer from food
crises. It buys raw materials at very cheap prices and sells products at very high prices in the
name of free trade. Some multinational companies take the joint research of the human race
for centuries and establish their monopoly on it by patenting it. Some governments are also
powerless in front of the monopolies of these companies, even these companies intervene and
make changes in the administrative structures of different countries as desired. These
companies are establishing a new neo-demographic system without physically occupying
poor countries.

Keywords:multinational companies, free trade, infrastructure, exploitation, investment, monopoly.

ot K FE P G L L L 1o ol st b L Sar 52
‘u:"'f/K,??Juf)uﬁépJ;l%of/uf?w%z_/n;dzuﬁuﬁvle Ldm,l./.gﬁugf
Ses b £ Sbaugtnte Suss o B e S S G nd ot dis 1970
S B QTS L AL 8, o f S gt B U S22
Mol LB SN Ge8 s e a8 s wosml o i1 36 00 3~ KUK
e bl F S AL 515G T B3 SOINC U J7 52t b

368



ISSN Online : 2709-4030 Vol.7 No.4 2023
ISSN Print : 2709-4022

i SamodE JE S
L:{L(Christos Pitelis)'/&’ J}t“/(/.‘.sﬁ/,: L(University of Athens)'/"’”%"JTLbf’u dg -1
el Sy S S

A multinational corporation (MNC) or worldwide enterprise is a corporate
organization that owns or controls production of goods or services in at least
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one country other than its home country.
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(1) Pitelis, Christos; Roger Sugden, The nature of the transnational firm. Routledge,
Psychology Press, 2000, P.72.(Retrieved Feb 29, 2020, 01:00am  from
https:/ | en.wikipedia.org/ wiki/ Multinational_corporation.)

(2) Oxford Hlustrated Encyclopedia, Oxford University Press, 1995, VOL.7, P.209.
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(4 Encyclopidea of Americana by Francis Lieber, Publisher: Grolier Educational; Intl
edition (2002), Vol, xix, P. 613.
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One of the first multinational business organizations, the East India Company,
was established in 1601. After the East India Company, came the Dutch East
India Company, founded March 20, 1603, which would become the largest

company in the world for nearly 200 years. "
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The history of multinational corporations is closely intertwined with the history
of colonialism, the first multinational corporations being founded to undertake

colonial expeditions at the behest of their European monarchical patrons.(Z)
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(1) An Atlas of The Multinational Corporation, Medard Gabel & Henry Bruner, New
York: The New Press, 2004.(Retrieved Feb 29, 2020, 10:25pm  from
https://web.archive.org/web/)

n

(2) Jeffrey, Alex, and Joe Painter. "Imperialism and Post colonialism." Political

Geography: An Introduction to Space and Power. London: SAGE, 2009. P. 174-
75.
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(1) A monopsony is a market structure in which a single buyer substantially controls
the market as the major purchaser of goods and services offered by many would-
be  sellers.(Wikipedia  Retrieved ~ March — 02, 2020, 01:00am  from
https:/ [ en.wikipedia.org/ wiki/ Monopsony)
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(1)The Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS)
is an international legal agreement between all the member nations of the World
Trade Organization.( See TRIPS Art. 1(3), Retrieved March 01, 2020, 11:00am from
https:/ | www.wto.org/ english/ docs.)
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(4) An oligopoly is a market form wherein a market or industry is dominated by a
small number of large sellers. (Investopedia Retrieved March 01, 2020, 09:25pm from
https:/ | www.investopedia.com/ terms/ o/ oligopoly.asp)
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